DUFU TECHNOLOGY CORP. BERHAD (COMPANY NO.: 581612 A)             

(Incorporated in Malaysia)


UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE 3rd QUARTER ENDED 30 SEPTEMBER 2007
	
	Individual Quarter
	Cumulative Quarter

	
	
	Preceding Year
	
	Preceding Year

	
	Current Year
	Corresponding
	Current Year
	Corresponding

	
	Quarter
	
	Quarter
	
	To date
	
	Period

	
	30.09.2007
	
	30.09.2006
	
	30.09.2007
	
	30.09.2006

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Revenue
	25,073
	
	23,475
	
	84,702
	
	65,813

	
	
	
	
	
	
	
	

	Cost of Sales 
	(18,644)
	
	(20,676)
	
	(66,694)
	
	(55,894)

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Gross profit
	6,429
	
	2,799
	
	18,008
	
	9,919

	
	
	
	
	
	
	
	

	Other operating income
	730
	
	862
	
	1,398
	
	1,584

	
	
	
	
	
	
	
	

	General & administrative expenses
	(2,632)
	
	(1,700)
	
	(7,877)
	
	(5,406)

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Profit from operations
	4,527
	
	1,961
	
	11,529
	
	6,097

	
	
	
	
	
	
	
	

	Finance costs
	(584)
	
	(340)
	
	(1,477)
	
	(857)

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Profit before tax  
	3,943
	
	1,621
	
	10,052
	
	5,240

	
	
	
	
	
	
	
	

	Tax income/(expense)
	(558)
	
	(135)
	
	(897)
	
	(277)

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Profit after tax before minority interest
	3,385
	
	1,486
	
	9,155
	
	4,963

	
	
	
	
	
	
	
	

	Minority interest
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Net profit for the year
	3,385
	
	1,486
	
	9,155
	
	4,963

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Gross profit margin (%)
	25.64
	
	11.92
	
	21.26
	
	15.07

	Profit after tax margin (%)
	13.50
	
	6.33
	
	10.81
	
	7.54

	Weighted average number of shares (’000)
	83,950                             
	
	58,220
	
	83,950
	
	58,220

	Earnings per ordinary share (sen)
	
	
	                        
	
	
	
	                        

	- Basic 
	4.03
	
	2.55
	
	10.91
	
	8.53

	- Diluted
	4.03
	
	2.55
	
	10.91
	
	8.53

	
	
	
	
	
	
	
	


The Condensed Consolidated Income Statement should be read in conjunction with the Audited Financial Statements for the financial year ended 31 December 2006 and the accompanying notes to the Interim Financial Statements.
UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET

AS OF 30 SEPTEMBER 2007
	
	
	As at

30.09.2007
	
	As at 

30.09.2006

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	ASSETS
	
	
	
	

	NON-CURRENT ASSETS
	
	
	
	

	Property, plant and equipment
	
	49,105
	
	39,694

	Prepaid Lease Rental
	
	4,000
	
	-

	Goodwill on consolidation
	
	25
	
	-

	Investment in club membership, at cost
	
	61
	
	61

	
	
	
	
	

	
	
	
	
	

	Total Non-Current Assets
	
	53,191
	
	39,755

	
	
	
	
	

	
	
	
	
	

	CURRENT ASSETS
	
	
	
	

	Inventories
	
	16,688
	
	13,018

	Trade receivables
	
	28,320
	
	19,442

	Other receivables and prepaid expenses
	
	3,676
	
	3,441

	Fixed deposits with a licensed bank
	
	3,148
	
	-

	Cash and bank balances 
	
	2,231
	
	1,016

	
	
	
	
	

	Total Current Assets
	
	54,063
	
	36,917

	
	
	
	
	

	
	
	
	
	

	TOTAL ASSETS
	
	107,254
	
	76,672

	
	
	
	
	

	
	
	
	
	

	EQUITY AND LIABILITIES
	
	
	
	

	CAPITAL AND RESERVES
	
	
	
	

	Share capital
	
	45,000
	
	5,000

	Reserves
	
	21,212
	
	29,083

	
	
	
	
	

	
	
	
	
	

	Shareholders’ Equity
	
	66,212
	
	34,083

	
	
	
	
	

	
	
	
	
	

	NON-CURRENT LIABILITIES
	
	
	
	

	Term loans
	
	12,184
	
	7,103

	Hire-purchase 
	
	1,091
	
	7,120

	Deferred tax liabilities
	
	2,024
	
	2,177

	
	
	
	
	

	
	
	
	
	

	Total Non-Current and Deferred Liabilities
	
	15,299
	
	16,400

	
	
	
	
	

	
	
	
	
	

	CURRENT LIABILITIES
	
	
	
	

	Trade payables
	
	10,330
	
	12,378

	Other payables and accrued expenses
	
	4,176
	
	5,404

	Other bank borrowing
	
	4,042
	
	3,566

	Term loans
	
	1,524
	
	1,191

	Hire-purchase 
	
	5,671
	
	3,650

	
	
	
	
	

	
	
	
	
	

	Total Current Liabilities
	
	25,743
	
	26,189

	
	
	
	
	

	
	
	
	
	

	Total Liabilities
	
	41,042
	
	42,589

	
	
	
	
	

	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	107,254
	
	76,672

	
	
	
	
	

	
	
	
	
	

	Net assets per ordinary share (RM)
	
	0.736#
	
	6.82

	
	
	
	
	


Note
# Net assets per ordinary share is calculated base on issued and paid up capital of 90,000,000 shares

The consolidated balance sheet should be read in conjunction with the Audited Financial Statements for the financial year ended 31 December 2006 and the accompanying notes to the Interim Financial Statements.

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL PERIOD ENDED 30 SEPTEMBER 2007
	
	Share
	        Other
	Retained
	

	
	Capital
	
	Reserves
	
	Profits
	
	Total

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	As at 31 December 2006
	32,900
	
	(21,663)
	
	 29,538
	
	40,775

	
	
	
	
	
	
	
	

	Issue of ordinary shares
	12,100
	
	4,182
	
	-
	
	16,282

	
	
	
	
	
	
	
	

	Net profit for the period
	-
	
	-
	
	9,155
	
	9,155

	
	
	
	
	
	
	
	

	As at 30 September 2007
	 45,000
	
	(17,481)
	
	38,693
	
	66,212

	
	
	
	
	
	
	
	


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Audited Financial Statements for the financial year ended 31 December 2006 and the accompanying notes to the Interim Financial Statements.

UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

FOR THE CUMULATIVE QUARTER ENDED 30 SEPTEMBER 2007
	
	
	Current Year To-date
	
	Preceding Year Corresponding Period

	
	
	30.09.2007
	
	30.09.2006

	
	
	RM’000
	
	RM’000

	CASH FLOWS FROM OPERATING ACTIVITIES
	
	
	
	

	Profit before tax
	
	10,052
	
	5,240

	Adjustments for:
	
	
	
	

	Depreciation of property, plant and equipment
	
	5,020
	
	3,418

	Interest expenses
	
	1,428
	
	818

	Unrealised loss/(gain) on foreign exchange 
	
	190
	
	(5)

	Gain on disposal of property, plant and equipment
	
	                       (21)
	
	(56)

	Interest income
	
	(202)
	
	(4)

	Allowance for doubtful debts
	
	329
	
	-

	   Allowance for slow moving inventories
	
	994
	
	(289)

	
	
	
	
	

	Operating profit before working capital changes
	
	17,790
	
	9,122

	
	
	
	
	

	Changes in working capital
	
	
	
	

	   Net change in current assets
	
	9,999
	
	    4,813

	Net change in current liabilities
	
	(23,183)
	
	(6,265)

	
	
	
	
	

	
	
	
	
	

	Cash generated from operations
	
	4,606
	
	7,670

	
	
	
	
	

	Tax paid
	
	(856)
	
	(479)

	
	
	
	
	

	
	
	
	
	

	Net cash generated from operating activities
	
	3,750
	
	7,191

	
	
	
	
	

	Cash flowS from investing activities
	
	
	
	

	Proceeds from disposal of property, plant and equipment
	
	41
	
	288

	Interest received
	
	202
	
	4

	Purchase of property, plant and equipment
	
	(9,123)
	
	(6,111)

	Proceed from new ordinary shares issued
	
	 16,053
	
	-

	
	
	
	
	

	
	
	
	
	

	Net cash generated from/(used in) investing activities
	
	7,173 
	
	(5,819)

	
	
	
	
	

	
	
	
	
	

	Cash flows from financing activities
	
	
	
	

	(Decrease)/Increase in bank borrowings
	
	(2,225)
	
	1,658

	Proceeds from term loans
	
	3,085
	
	2,139

	Proceeds from hire-purchase 
	
	90
	
	-

	Repayment of hire-purchase
	
	(8,274)
	
	(2,230)

	Repayment of term loans
	
	(900)
	
	(695)

	Interest paid
	
	(1,428)
	
	(818)

	
	
	
	
	

	
	
	
	
	

	Net cash used in financing activities
	
	(9,652)
	
	54

	
	
	
	
	

	
	
	
	
	

	Net INcrease in cash and cash  EQuivalentS
	
	1,271
	
	1,426

	Cash and cash equivalentS at beginning of PERIOD
	
	(142)
	
	(2,318)

	
	
	
	
	

	
	
	
	
	

	Cash and cash equivalentS at end of PERIOD
	
	1,129
	
	(892)


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Audited Financial Statements for the financial year ended 31 December 2006 and the accompanying notes to the Interim Financial Statements

A. Explanatory Notes Pursuant to Financial Reporting Standard (“FRS”) No. 134
A1.       BASIS OF PREPARATION

The interim financial statements have been prepared under the historical cost convention. 

The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standards (“FRS”) 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the financial year ended 31 December 2006. The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2006.
On August 30, 2006, the reverse acquisition of the Company by Dufu Industries Sdn. Bhd. was completed. Due to application of the Financial Reporting Standard 3, Business Combination (FRS 3) rules relating to reverse acquisition, Dufu Industries Sdn. Bhd. became the acquirer of the Group for accounting purposes. Therefore the comparative financial figures set out Dufu Industries Sdn. Bhd.’s numbers as the Group’s comparative numbers for 2006.
A2.       CHANGES IN ACCOUNTING POLICIES 

The significant accounting policies adopted are consistent with those of the audited financial statements for the financial year ended 31 December 2006 except for the adoption of the following new or revised FRS effective for the financial period beginning 1 January 2006:

	FRS 3
	
	Business Combinations

	FRS 101
	
	Presentation of Financial Statements

	FRS 102
	
	Inventories

	FRS 108
	
	Accounting Policies, Changes in Accounting Estimates and Errors

	FRS 110
	
	Events after the Balance Sheet Date

	FRS 116
	
	Property, Plant and Equipment

	FRS 117
	
	Leases

	FRS 121
	
	The Effects of Changes in Foreign Exchange Rates

	FRS 124
	
	Related Party Disclosures

	FRS 127
	
	Consolidated and Separate Financial Statements

	FRS 132
	
	Financial Instruments : Disclosure and Presentation

	FRS 133
	
	Earnings per Share

	FRS 136
	
	Impairment of Assets

	FRS 138
	
	Intangible Assets


The adoption of these new and revised FRS does not have any material financial effects on the financial statements of the Group.

A3.
QUALIFICATION OF ANNUAL FINANCIAL STATEMENTS

There were no audit qualifications on the financial statements of the Company and its subsidiaries for the year ended 31 December 2006.
A4.
SEASONAL AND CYCLICAL FACTORS

The Group’s business operations were not materially affected by any major seasonal or cyclical factors.

A5.
UNUSUAL ITEMS DUE TO THEIR NATURE, SIZE OR INCIDENCE

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the current quarter under review and financial year-to-date except as disclosed in Note A2.

A6.
SIGNIFICANT ESTIMATES AND CHANGES IN ESTIMATES

There were no changes in estimates that have a material effect in the current quarter under review and financial year-to-date result.
A7.
ISSUANCES AND REPAYMENT OF DEBT AND EQUITY SECURITIES

There were no issuance, cancellations, repurchases, resale and repayment of debt and equity securities for the current quarter under review and financial year-to-date. 
A8.
DIVIDEND PAID


No dividend was paid in the current quarter under review and financial year-to-date.
A9.
VALUATION OF PROPERTY, PLANT AND EQUIPMENT

There was no valuation of property, plant and equipment in the current quarter under review and financial year-to-date.
A10.
CHANGES IN COMPOSITION OF THE GROUP 

There were no changes in the composition of the Group during the current quarter under review and financial year-to-date.

A11.
SEGMENTAL INFORMATION


Geographical Segment

In determining the geographical segments of the Group, segment revenue is based on the geographical location of customers.

The Group’s financial information analysed by geographical segment for the current quarter and financial period ended 30 September 2007 is as follows:

	
	Current Quarter

30.09.2007
	Current Year To Date

30.09.2007

	Revenue
	RM ‘000
	RM ‘000

	Malaysia
	4,391
	13,350

	Outside Malaysia
	20,682
	71,352

	Total
	25,073
	84,702


A12.
CONTINGENT LIABILITIES

The Directors are of the opinion that the Group has no contingent liabilities which, upon crystallization would have a material impact on the financial position and business of the Group since the last annual Balance Sheet date as at 31 December 2006.
A13.
CAPITAL COMMITMENTS

The Group has no capital commitment as at 30 September 2007.                      .

A14.
SUBSEQUENT EVENTS

There were no other material events subsequent to the end of the current quarter under review.

B. Explanatory Notes Pursuant to Appendix 9B, Part A of the Listing Requirement of Bursa   

     Malaysia Securities Berhad
B1.
PERFORMANCE REVIEW

The Group recorded profit before taxation of RM10.052 million on the back of a revenue of RM84.702 million for the 9th month period ended 30 September 2007. The recorded profit is on track to the projected forecast for the financial year ending 2007. 
The Group project that revenue will increase in the coming quarters due to the demand for the year end sales season. The existing projects on hand will also materialize in the coming quarter. Thus, the Group foresees a better final quarter result for the year ending 31 December 2007.
B2.
COMPARISON WITH PRECEDING QUARTER’S RESULTS
The Group recorded revenue of RM25.073 million in the current quarter under review (“Q3 2007”) as compared to RM23.769 million in the previous quarter (“Q2 2007”), an increased of RM1.976 million. 
The slight increased in revenue for the current quarter is mainly due to higher demand by its major customers. The Group also recorded a higher profit before tax (PBT) from RM3.163 million in Q2 2007 to RM3.943 million in the current quarter, an increase of RM0.780 million or 24.7%. 

The increase of profit before tax is because the Group continued to enjoy the increase in sales of low volume high mix products which gave a higher margin and also from the existing products range from our major customer. The Group’s continuous in-house cost reduction programme also managed to reduce its overhead costs and increased its profit for the quarter under review.   


B3.
COMMENTARY ON PROSPECTS

The Directors of Dufu are of the opinion that the results for the financial year ending 31 December 2007 will be on track with our projected forecast as awareness of our products and services continue to increase. 

B4.
VARIANCES FROM PROFIT FORECAST AND PROFIT GUARANTEE

The Cumulative Profit After Tax of RM9.155 million for the 3rd Quarter is on track to meet the forecasted Profit After Tax for financial year ending 31 December 2007 as stated in the Prospectus dated 31 January 2007.

The Group did not announce any profit guarantee.

B5.
TAXATION
	
	Current Quarter
30 September 2007
	
	Current Year
To date

30 September 2007

	
	RM’000
	
	RM’000

	
	
	
	

	Current tax expense
	558
	
	748

	Deferred tax expense
	-
	
	149

	Total
	558
	
	897


The tax expense for the current quarter ended 30 September 2007 is derived based on management’s best estimate of the tax rate for the financial period. The effective tax rate of the Group for the current quarter and financial year to-date is lower than the statutory tax rate principally due to the availability of reinvestment allowances.

B6.
UNQUOTED SECURITIES AND/OR PROPERTIES

There were no purchases nor disposals of any unquoted securities and/ or properties for 

the current financial year and quarter to-date.

B7.
INVESTMENT IN QUOTED SECURITIES

There were no dealings by the Group in quoted securities for the current quarter and financial year to-date. The Group did not hold any investments in quoted securities as at 30 September 2007.

B8.
CORPORATE PROPOSAL

There is no corporate proposal announced as at the date of this announcement.

Gross proceeds of approximately RM16,940,000 was raised from the IPO.  The proceeds are used by the Group in the following manner:

	
	Purpose
	Proposed Utilisation

RM’000
	Actual Utilisation

RM’000
	Balance
RM’000
	Timeframe for use

	i
	Purchase of plant and equipment 
	7,000
	6,746
	254
	Within 3 years

	
	
	
	
	
	

	ii
	Part settlement of hire purchase payables
	5,000
	4,096
	904
	Within 1 year

	
	
	
	
	
	

	iii
	Working capital
	2,940
	2,940
	0
	Within 2 years

	
	
	
	
	
	

	iv
	Estimated share issue expenses
	2,000
	1,623
	377
	Within 1 year

	
	
	
	
	
	

	
	Total
	16,940
	15,405
	1,535
	


B9.
BORROWINGS


The Group’s borrowings as at the end of the reporting quarter are as follows:

	
	Short-term

(Secured)
	
	Long-term

(Secured)

	
	RM’000
	
	RM’000

	
	
	
	

	Bank Overdrafts
	3,750
	
	-

	Hire purchase
	5,671
	
	  1,091

	Term Loans
	1,524
	
	12,184

	Bankers’ acceptance
	   292
	
	-

	
	
	
	

	Total
	11,237
	
	13,275


The Group does not have any foreign borrowings and debts securities as at 30 September 2007.

B10.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There are no off balance sheet financial instruments as at 9 November 2007, being the day not earlier than 7 days from the date of issuance quarterly report.

B11.
MATERIAL LITIGATION

As at the date of this announcement, there are no material litigations against the Group or taken by the Group.

B12.
DIVIDEND


No dividends were declared during the current financial quarter under review.

B13.
EARNINGS PER SHARE (“EPS”)

Basic

The basic EPS is calculated by dividing the net profit by the weighted average number of ordinary shares in issue:
	
	Current Quarter

30.09.2007
	Current Year To Date

30.09.2007
	Preceding Corresponding Quarter
30.09.2006

	
	RM ‘000
	RM ‘000
	RM’000

	Net profit attributable to ordinary shareholders
	3,385
	9,155  
	1,486

	Weighted average number of ordinary shares of RM0.50 each in issue 
	83,950
	83,950
	58,220

	Basic EPS (sen)
	4.03
	10.91
	2.55



Diluted

The Group does not have any convertible shares or financial instruments for the current financial quarter and financial year to-date
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